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Key messages in 2007Key messages in 2007

�� Room rates in NZ are too low to Room rates in NZ are too low to 

provide an adequate return on provide an adequate return on 

investment on new hotelsinvestment on new hotels

�� Low cap rates on existing property Low cap rates on existing property 

investments (investments (ieie: high prices paid): high prices paid)

�� Lower returns more acceptable on Lower returns more acceptable on 

serviced apartment investments (??) serviced apartment investments (??) 
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Key messages in 2008Key messages in 2008

�� Challenging investment climateChallenging investment climate

�� Investors are now more cautiousInvestors are now more cautious

�� Risk has been reRisk has been re--pricedpriced

�� It is a more rational marketIt is a more rational market

�� Challenges ahead for inbound Challenges ahead for inbound 

tourismtourism
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Ministry of Tourism commentaryMinistry of Tourism commentary

Financial Yield in the private sectorFinancial Yield in the private sector

Source: Ministry of Tourism Summary Report (2007)
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The Yield Research ProgrammeThe Yield Research Programme

Accommodation sector FYAccommodation sector FY

Source: Ministry of Tourism Summary Report (2007) / Yield Report 6A (2007)
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Source: Lincoln University Yield Study (2007)
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Source: Lincoln University Yield Study (2007)
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Source: Lincoln University Yield Study (2007)
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Source: Lincoln University Yield Study (2007)
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Source: Lincoln University Yield Study (2007)
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Lincoln University commentaryLincoln University commentary

Hotel sectorHotel sector

Source: Lincoln University Yield Report 5 (2007)
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Summary of AccommodationSummary of Accommodation

Financial Yield / NOPAT (1999 Financial Yield / NOPAT (1999 –– 2003)2003)

Source: Lincoln University Yield Study (2007)
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Ministry of Tourism commentaryMinistry of Tourism commentary

Accommodation sectorAccommodation sector

Source: Ministry of Tourism Summary Report (2007)
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Time’s up!


